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Soaring inflation
Rising interest rates 

Looming recession



2

Uncertain 

Geopolitical

Environment
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“Pricing 

will 

increase.”
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“Lenders and 

investors will 

pause to assess 

the impact(?)”
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The Continued 

Rise of 

Direct Lenders
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“It will become 

common for 

ESG objectives 

to feature in loan 

agreements”
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› Christian is Global Co-Head of Debt 

Advisory at Rothschild in London

› Christian jointly leads Rothschild & Co's 

market leading debt advisory group 

which comprises 200 professionals 

worldwide and has advised corporates, 

private equity and governments on over 

$1 trillion of financing in the last 5 years.  

› He has nearly 30 years’ experience in the 

market and has personally advised on 

over 300 transactions
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› Anita is a partner in Schellenberg Wittmer’s

banking and finance group in Zurich

› Her focus is on banking and finance law, 
finance transactions, asset/investment 
management, collective investment 
schemes, and financial services regulation

› She is regularly advising Swiss and 
international financial institutions and 
corporate clients on the structuring, 
negotiation, and documentation of cross-
border acquisition finance and syndicated 
lending transactions, securitizations and 
other finance transactions
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› Kirstie is a partner at Macfarlanes in 

London

› Kirstie acts for private equity sponsors and 
portfolio companies, corporate borrowers 
and issuers, credit fund and bank lenders, 
special situations investors and speciality 
finance providers on a range of financing 
transactions

› Her range of financing transactions 
includes investment grade, hybrid and 
leveraged financings as well as acquisition 
financings, dividend recapitalisations and 
capital restructurings

11



Eric Cartier-Millon
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› He is regularly representing senior 
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experience in other structured finance as 

well as in project finance.
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Current Trend: State Aid Measures



Typical Acquisition Finance Structure

TopCo

AcquiCo

Target

Subsidiary
State Aid Loan

Acquisition Facility

Working Capital Facility

Working Capital Facility



Potential Impact of Covid Loans and other State 
Aid Measures

Flow of funds to shareholders and other parties:

• Dividends and repayment of capital

• Granting of loans 

• Repayment of loans/payment of interest

Transfers of rights

Disclosure of information

Change of control



Relevant Sectors

Energy

Hospitality

Sports 

Entertainment 

Recreation

Education

Gastronomy

Retail

Travel



Relevant Sectors

Energy

Hospitality

Sports 

Entertainment 

Recreation

Education

Gastronomy

Retail

TravelOthers 

(in particular, energy-

intensive industries)



Looking back – and forwards

▪ Liquidity, cost, quantum

▪ Diligence

▪ Timelines

Winds of change?  What a deal lawyer should know about acquisition finance today

› A UK perspective

Plugging the valuation gap

▪ Co-investment, warrants

▪ ‘Preferred equity’

▪ VLNs, deferred consideration

A few words on ESG

▪ Sectors

▪ Pricing

▪ Approach

Plugging the funding gap

▪ Underwritten and hollow tranches

▪ Rollover

▪ Structuring EBITDA

▪ Equity commitment
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State of the debt market (i.e. contraction of the commercial bank lending, larger share of the debt private funds, share grabbing of the private 

debt funds although becoming more and more conservatives, higher interest rates).

Higher interest rates will most probably have an effect on valuation. Even for strong assets with resilient business EBITDA multiple might be 

negotiated on a lower basis. Investors will be more selective and regarding with longer due diligence processes. The lack of debt might also be 

compensated by greater equity cushion.

Practical consequences on the terms of the financings: lenders are requiring tighter covenants (this materialises specifically in more conservative 

position on permitted payments, permitted debt, EBITDA adjustment), more financial covenants (no more cove-lite, additional financial covenants 

(i.e. ICR)), more TLA + TLB financings.

2023 expected to be a challenging year including persistent inflation, high interest rates and the prospect of slower economic growth. However 

there is dry powder as a lot of funds have been raised which will need to get deployed.



Thank you.
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